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UTHORIZING AND DIRECTING THE ADMINISTRATOR OF GEN- 
ERAL SERVICES TO TRANSFER TO THE DEPARTMENT OF THE 
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MSC LeLLAN, from the Committee on Expenditures in the 
gq executive Departments, submitted the following 
‘ a 


REPORT 
(To accompany H. 


The Committee on Expenditures in the Executive Departments 
to whom was referred the bill (H. R. 3585) to authorize and direct 
the Administrator of General Services to transfer to the Department 
of the Navy certain property located at Decatur, Ill., having con- 
sidered the same, report favorably thereon without amendment and 
recommend that the bill do pass. 


PURPOSE 


This bill is identical to S. 1356, which was referred to the committee 
on April 18, 1951. The bill would authorize transfer of propert 
formerly occupied by the Atomic Ener ey Commission at Decatur 
Ill., which was declared excess to its needs and is now under the con- 
trol and jurisdiction of General Services Administration, to the 
Department of the Navy 

The subject bill was filed at the request of the Department of 
Defense, which indicated to the Senate that this plant Is especially 
adapted to the manufacture of rockets and projectiles, and is in close 
proximity to the Houdaille-Hershey Corp., an organization which 
manufactured items of a similar nature during World War II. The 
Houdaille-Hershey Corp. is now negotiating with the Department 
of 5 fense for reope ning of these facilities under the jurisdiction of 
the Navy, and the transfer is requested with a view to bringing about 
operation of all these facilities as a single or combined unit 

The necessity for the pending legislation is occasioned by the fact 
that Hg order that the transfer may be made to the Department of 
the Navy, without reimbursement of funds, authorization is necessary 
on the part of the Congress before the transfer cat effected. The 
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Department of the Navy, in urging the passage of this bill, indicates 
an immediate need for the former Atomic Energy plant, and states 
that no funds are available with which to pay the fair market value 
thereof for such property as now required under Public Law 152, 
Kighty-first Congress. 

The committee therefore recommends the approval of S. 1356. 


AGENCY COMMENTS 


The following communications were received by the committee in 
support of this pending legislation: 


DEPARTMENT OF THE Navy, 
Orrice oF Navau MATERIAL, 
Washington, D.C., August 7, 1951. 
Hon. Joun L. McCuetan, 
Chairman, Committee on Er pe nditures in the Executive Departments, 
United States Senate, Washington, D. C. 

My Dear Mr. CuarrmMan: I am pleased to submit to your committee addi- 
tional information on the former Atomie Energy Commission plant, Decatur, 
Lil., the subject of H. R. 3585 and 8. 1356. As you know, these bills propose the 
transfer, without reimbursement, of the subjeet plant from the General Services 
\dministration to the Navy Department for use in the manufacture of projectiles, 
rockets, and guided missiles. 

The former Atomic Energy Commission plant, constructed in 1943 and 1944 
at an original cost of approximately $8 million for the production of hydrogen 
and nitrogen for Atomie Energy Commission operations, contains approximately 
250,000 square feet of floor space in its main building. It is situated on a plot of 
land measuring 18.5 acres. In addition to the main building, the plant includes 
water-treatment facilities, pump houses, boiler plant, and utilities. 

In June 1950, the plant was appraised by Singmaster & Breyer for the General 
Services Administration at a replacement value of $5,810,000. However, the 
structures require $1,224,440 in repair and rehabilitation to permit operation by 
the Navy Most of the plant equipment has been removed or cannibalized. 

Jurisdiction over the land and buildings was transferred to the General Services 
Admjnistration in 1950 by the Atomie Energy Commission, which had operated 
the plant until the early part of 1946 and then held it in stand-by condition until 
April 1949. The Navy Department now has a temporary permit from the Gen- 
eral Services Administration to operate the plant until June 30, 1952. 

The Houdaille-Hershey Corp. presently owns an adjacent plant engaged in the 
nanufacture of rockets and projectiles for the Navy. The adjacent former AEC 
plant at Decatur can be readily adapted to the manufacture of these rockets and 
projectiles, and the Navy Department plans to have both plants operated as a 
single unit by the Houdaille-Hershey Corp., which had extensive experience in 
manufacturing this type of product during World War II. The operation of both 
plants as a single unit will reduce the problems of administration and supply to a 
minimum, and result in greater efficiency and production for the Army, Navy, and 
Air Force As you know, the Navy is the single procurement agency for the three 
services for rockets and projectiles. 

During World War II the Houdaille-Hershey Corp. completed approximately 
$25 million of contracts for rockets and projectiles, and it is well qualified to 
resume its production. The Navy Department plans to enter into an operating 
agreement with this contractor as quickly as possible to initiate production of 
rockets, projectiles, and parts for guided missiles. At present, work has already 
begun under a facilities contract to rehabilitate and alter the existing structure so 
that full production may begin at the earliest date. 

Your committee’s cooperation in favorably reporting this proposed legislation 
is sincerely appreciated. 

Sincerely yours, 





A. G. Nose, 
Vice Admiral, United States Navy, 
Chief of Naval Material. 
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Atomic ENERGY COMMISSION, 
Washington, D. C., May 21, 1951. 
Hon. Joun L. McCieian, 
Chairman, Senate Committee on 
Hependitures in the Executive Departments. 

Dear SENATOR McCuLetuan: This is in response to your letter dated April 19, 
1951, in which you requested the views and recommen¢ 
regard to 8. 1356, a bill to authorize and direct the Administrator of General 
Services to transfer to the Department of the Navy certain property located at 
Decatur, Ill. We assume the property referred to is that at 800 East Kenwood 
Avenue, Decatur, Ill., known as the Garfield plant 

The jurisdiction, custody, and accountability of the AEC in the Garfield Plant 
was transferred by the AEC to the Department of the Navy on February 20, 1951, 
effective February 1, 1951, pursuant to authority contained in the Atomic énerg) 
Act of 1946, the Federal Prope rtv and Administrative Services Act of 1949, and 
pursuant to letters to the Chairman of the AEC from the Administrator of Get 
eral Services dated December 29, 1950, and February 1, 1951 ct I \ 
of the Navy, bv letter to the Chairman of the AEC from the Deputy Chief o 
the Bureau of Yards and Docks, dated March 9, 1951, indicated acceptance 
the transfer of the property. 

Accordingly, the AEC has no objection to the enactment of S. 1356 

The Bureau of the Budget has authorized us to state that it has no objections 
to our submitting this reply If we may be of further assistance to vou, please 
feel free to eall upon us 


Sincerelv yours 


Hon. Jonn L. McClean, 
Chari man, Committee or Ex pendtit es tn the Exe il Department 
United States Senate, Washington, D. C. 

My Dear Senator McCreutan: This is in reply to your letter of April 19 
1951. requesting the views of this office with respect to S. 1356, a bill to authorize 
and direct the Administrator of General Services to transfer to the Department 
of the Navv certain property located at Decatur, Ill. 

In view of the facts set out by the Navy Department ir proposi this legisla- 
tion, it is recommended that the bill be enacted. 

Sincerely yours 





COMPTROLLER GENERAL O rHE UNITED STATES, 


Hon. Joun L. MeCiecuan, 
( hairman, Clommittee on EB pen 1 lures n the Ke ( j Dy pa fments, 
United States Senate 

My Dear Mr. CuarrMan: Reference is made to a recent tel 
from Mr. Glenn Shriver of vour staff for report of the General 
on 8S. 1356, Eighty-second Congress, entitled ‘‘A bill to authorize 
Administrator of General Services to transfer to the Department 
certain property located at Decatur, Illinois.”” A companion bill 
82d Cong.), was the subject of General Accounting Office report 
1951] B 102658 , tO the chairman of the Hou » Committee on | xpenditures 
the Executive Departments, printed in House Report No. 793 

The bill S. 1356 would authorize the Administrator of General Services t: 
transfer to the Department of the Navy. without reimbursement, the lings 
known as the Atomic Energy Commission 
the land, facilities, and personal property relates ! 

It is understood that the plant was procured by the Atomie Energy Commission 
and used for 18 months, after which it was declared excess to the needs of the 








Commission and its temporary use was secured by the Navy Department fror 
the General Services Administration. Also, it is understood that possib wit! 
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cessation of the present emergency the plant might again be excess, so as to ital 
consideration of the desirability of providing for a long-term permit for Navy 
ise i lieu of the transfer by General Services Administration, which would be 
effected if the bill is enacted into lav According to informal advice, the plant 
would be used by the Navy Department for manufacture of special armaments 
or components thereof 
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